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Embellished Activewear

Industry Standards

Electronic Documents – Purchase Order

Terms – Shipment Method of Payment

Who Pays the Freight and Change of Ownership of the Merchandise

DRAFT  July 11, 2002

CC – Collect (COL) Freight charges paid by recipient.  Freight charges billed to 

the recipient by the freight carrier. 

DF – Define by the buyer and seller. 

FO – FOB port of call.  Ownership of goods changes to the buyer when it leaves

the dock.  Buyer takes legal responsibility.  May be used with imports at

port of call or port of entry.

CF – Collect, Freight charges paid by recipient, and credited back to customer 

by the mill. 

PB – Customer Pickup so there are no freight charges.

PC – Prepaid by shipper but charged to the customer.  Mill pays the shipper

 and charges the freight costs back to the customer on the invoice.

PP – Prepaid by shipper (mill), and the mill absorbs the freight costs. 

There are no freight charges to the buyer.

PO – Same as PP (delete)

TP – Third party billing often used in conjunction with drop shipments to XYZ.  

Drop Shipments to XYZ:

1. Use code CC when the merchandise goes directly from the mill to XYZ,

 and the common carrier bills XYZ.

2. Use code PP when the merchandise goes directly from the mill to XYZ, 

And there are no freight charges to the customer.

3. Use code PB when the merchandise goes directly from the mill to XYZ,

And the customer picks up the merchandise.  There are no freight charges.

4. Use TP – To indicate third party billing which in most cases, the distributor will be charged the freight costs by the carrier for a drop shipment that goes to XYZ company.  

Note:  There can be only one Shipment Payment Method per purchase order.  

Valid Combinations 
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